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Mr. Christopher Kirkpatrick

Secretary of the Commission
Commodity Futures Trading Commission
Three Lafayette Centre

1155 215t Street NW

Washington, DC 20581

RE: Rule Certification Submission Pursuant to Requlation 40.6(a); Amendments to MGEX
Bylaws & Rules

Dear Mr. Kirkpatrick:

Pursuant to Commodity Exchange Act (“CEAct”) Section 5¢ and Commodity Futures Trading Commission
(“CFTC” or “Commission”) Regulation 40.6(a), the Minneapolis Grain Exchange, LLC (“MGEX” or
“Exchange”) hereby certifies that the amendments to MGEX Bylaws and Rules: Bylaw 12.2., Chapter 1
Definitions of “Exchange Room,” “On the Exchange (‘on Change’),” and “Pit,” Rules 2.3.2., 3.1.2., 3.1.3,,
3.14.,3.15,3.2.1.,3.2.4.,725.01., 726.00., 727.00., 728.00., 731.00., 740.00., 742.01., 755.00., 780.00.,
1212.01., 1232.00., 1402.00., 2001.01., 2002.00., 2003.00., 2004.00., 2004.01., 2004.02., 2011.00.,
2015.00., 2018.00., 2019.00., 2055.03., 2058.00., 2059.00., 2062.00., 2062.01., 2063.00., 2065.00.,
2067.00., 2100.00., Interpretation 731.00., and Resolution 210.01.F. regarding Open Outcry trading, as set
forth in Exhibit A comply with the CEAct and the Commission regulations promulgated thereunder (the
“Proposed Amendments”). MGEX further certifies that the submission and pending changes to the MGEX
Rules have been posted on the Exchange website at the following link:
http://www.mgex.com/regulation.html.

Overview of Rule Amendment

The Proposed Amendments to the above-referenced Bylaws and Rules account for the permanent closure
of Open Outcry trading.

DCM Core Principles

MGEX has reviewed the Core Principles for designated contract markets (“DCM Core Principles”) and
identified that the Proposed Amendments may impact the following DCM Core Principles:

e DCM Core Principle 2 — Compliance with Rules: The Proposed Amendments will establish a clearer
and more accurate Rulebook by removing all Rules related to Open Outcry trading, as they are no
longer necessary or applicable.

e DCM Core Principle 7 — Availability of General Information: As required by this Core Principle,
MGEX has issued a memo to its market participants to ensure market participants are aware of the
permanent closure of Open Outcry trading. These Proposed Amendments will also be available on


http://www.mgex.com/regulation.html

the MGEX website.

e DCM Core Principle 12 — Protection of Markets and Market Participants: The Proposed
Amendments will help protect market participants by establishing a clearer and more accurate
Rulebook by removing all Rules related to Open Outcry trading, as they are no longer necessary
or applicable.

Pursuant to MGEX Bylaw 3.1., the MGEX Board of Directors (“Board”) unanimously approved the
permanent closure of Open Outcry trading at its meeting held September 30, 2021, as well as the Proposed
Amendments at its meeting held on February 3, 2022. There were no substantive opposing views
expressed by the Board, nor is the Exchange aware of any substantive opposing views with respect to this
filing. The Proposed Amendments are to be effective when incorporated into the MGEX Rulebook posted
on its website, which will be at least 10 business days following the date of this submission.

If there are any questions regarding this submission, please contact me at (612) 321-7141 or
canderson@mgex.com. Thank you for your attention to this matter.

Sincerely,

(oA M AN

Carmen Anderson
Assistant Corporate Counsel
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EXHIBIT A

The following MGEX Rules are to be amended. Additions are while deletions are marked
through.

BYLAWS

CHAPTER 1
DEFINITIONS

2.3.2. RECORDING ORDERS.

Each Clearing Member, FCM, and Person who is authorized to, and who receives an order from a customer
which is not in the form of a written record showing the account identification, order number, and the date
and time, to the nearest minute such order was transmitted or received, or cannot immediately be entered
into the Electronic Trading System, must immediately upon receipt thereof prepare a written record of such
order, including an account identification and order number and shall record thereon, by time-stamp, the

date and tlme to the nearest minute, the order is recelved Funher—au—epmrl—erdeps—redeeed—te—wnung

3.1.2. TIME AND PLACE FOR MAKING.
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Except in the case of non-competitive trades, all purchases and sales, and all offers to purchase or sell
Futures and Options must be made electronically on the Electronic Trading System. Heweverpurchases

3.1.4. RULEINTERPRETATION AND ENFORCEMENT.ELECTRONIC-AND-OPEN-OUTCRY-VVOLUME
AND-OPEN-INTFERESTREPORHNG-

The Exchange has adopted the MGEX Rules, and from time to time adopts amendments to such Rules
(See Bylaw 204-013.1. and 204-02.3.2.), to promote a free and open market on the Exchange, to maintain
appropriate business conduct, and to provide protection to the public. The Exchange, in its sole discretion,
will interpret and enforce the MGEX Rules not inconsistent with applicable provisions of the CEA and CFTC
Regulations.
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728.00. QUOTATION CHANGES.

The Exchange may make quotation changes when required as a result of an error or at any other time
deemed necessary.
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780.00. OFFICIAL OPENING.

The official opening of the market shall be understood to include the price at which the opening orders are
executed, provided that in the opinion of-the-Market-Observer-and the Exchange, due diligence and
promptness have been observed in handling such orders. The condition of the market shall also be
considered in forming the decision.

1212.01. UNCOMMERCIAL CONDUCT: DEFINITION.

The Expression "Uncommercial Conduct” shall include, but shall not be limited to, the following:

AB. Making or reporting any false or fictitious purchases or sales.
BE. Any attempt at extortion.

CBb. Any act not in accordance with just and equitable principles of trade, or of fair
dealing, or contrary to the spirit that should govern all commercial transactions.

DE. Any act of bad faith, dishonorable or dishonest conduct, or making of willful false
statements.

EF. Being convicted by any Court of competent jurisdiction of a felony or misdemeanor
involving moral turpitude.

FG. Conduct unbecoming of a Market Participant.

GH. Failure to comply promptly with any contract, either oral or written, that is governed
by or made subject to the MGEX Rules.

HE. Any act or omission specified elsewhere in these Rules as Uncommercial Conduct.
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13. Any illegal act in connection with any trade or transaction subject to the Rules,
authority, customs, and usages of this Company.

1402.00. OPTIONS TRADING — HARD RED SPRING WHEAT.

A. Hours of Trading. The Hours of Trading Options will be determined by the Board of Directors in
accordance with MGEX Rule 2011.00.

B. Months Traded In. Trading may be conducted in Options in the same months that are listed for
trading in the Futures Contract (see MGEX Rule 715.00.). Additionally, trading may be conducted
in Options in months that are not listed for trading in the Futures Contract. For Options that are
traded in months which Futures are not traded, the underlying Futures Contract is the subsequent
Futures Contract month that is nearest to the expiration of the Option. The Board of Directors shall
determine the months available for trading, and may, at its discretion, restrict trading in any month
should market conditions so warrant.
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Last Trading Day. The last trading day will be the Friday which precedes by at least two (2)
business days, the last business day of the month preceding the Option month. If such Friday is
not a business day, the last trading day will be the business day prior to such Friday.

Option Expiration. The contractual rights and obligations arising from the Option Contract expire
on the last day of trading.

Option Premium Price Basis. The premium for Options will be in multiples of one-eighth of one
cent (1/8) per bushel of a five thousand (5,000) bushel Futures Contract or six dollars and twenty-
five cents ($6 25) per contract However, in the case of a cabinet trade, when both sides are closing

tradmguls one dollar ($1 00) per Option Contract

Position Limits. Position limits for HRSW will be determined by the Exchange but will not be
greater than the position limits for HRSW pursuant to Part 150 of CFTC Regulations. See MGEX
Rule 2013.03.

Reportable Positions and Trading Volume. A position of twenty-five (25) or more put or call
Options on this Exchange, long or short, in any one (1) month of the first two (2) nearby delivery
months or a position of one hundred (100) or more put or call Options, long or short, in any one (1)
month of the remaining delivery months will be reportable position level for wheat options on this
Exchange. All such positions must be reported in a manner and form as designated by the
Exchange. Pursuant to CFTC Regulation 15.04 and Part 17, a volume threshold account that has
trading volume in the HRSW Options Contract during a single trading day equal to, or in excess of,
50 contracts is required to be reported to the CFTC. All such positions must be reported in a manner
and form as designated by the CFTC or the Exchange.

Daily Price Limits. Trading is prohibited in Options at a premium of more than the trading limit for
the Futures Contract above and below the previous day's settlement premium for that Option. On
the first (1st) day of trading, limits will be set from the lowest premium of the opening range.
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2011.00. HOURS OF TRADING.

The Hours of Trading at the Exchange shall conform to Central Time.

A. CASH MARKET

The Hours of Trading in the cash market shall be from nine-thirty o'clock (9:30) a.m. to one-thirty
o'clock (1:30) p.m.

FUTURES AND OPTIONS

1+———Unless otherwise stated elsewhere in the MGEX Rules, the Hours of Trading for any MGEX

futures or options traded on the Electronic Trading Platform shall be the following:

Sunday to Friday: from seven o’clock (7:00) p.m. to one-thirty o’clock (1:30) p.m. A pause
in trading occurs from seven forty-five o’clock (7:45) a.m. to eight-thirty o’clock (8:30) a.m.

Notwithstanding the foregoing, the Hours of Trading for the National Corn Index, National
Soybean Index, Hard Red Winter Wheat Index, Hard Red Spring Wheat Index and Soft
Red Winter Wheat Index shall be from seven o’clock (7:00) p.m. to one forty-five o’clock
(1:45) p.m. with no pauses.

2015.00. SETTLEMENT PREMIUMS.

A.

Open-Outery/Electronic Trading-System HRSW Options Contracts.

Promptly after the close of trading in each HRSW Options Contract, the Exchange shall
compute settlement premiums as follows. The settlement premium shall be price
consistent with the minimum fluctuations of the Contract.
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1. Exchange staff shall review all trades executed during the closing period, and
subsequent higher bids and lower offers that were in existence at the close of the
market, to determine the closing premium or range for each Open-Outery-HRSW
Options Contract. The Exchange shall then determine the settlement premiums
by using a theoretical pricing model.

2. If the Exchange believes, based on its review of the market and market conditions
that the settlement premium established above is not representative of market
conditions, or if the settlement premium was inaccurately determined, then
Exchange staff may establish a settlement premium based on the settlement price
of the underlying HRSW Futures Contract and the previously prevailing

differentials:

a. among the premiums for the listed striking prices for the option month;

b. among the premiums for the different option months listed for trading; and
C. between the premium for the relevant striking price and the price of the

underlying Futures Contract.

3. Inthe case of HRSW Calendar Spread options, the Exchange may use current trade,
bid, and offer information, along with correlation between underlying futures months or
a theoretical option pricing model in determining daily settlement premiums for the
listed Calendar Spread options.

B. Reservation.

The Exchange reserves the right to modify the settlement premium prior to the start of the
day’s final clearing process if the settlement premium arose from data entry errors made
by or on behalf of the Exchange, and modification of the settlement premium is necessary
to prevent market distortion. A written record shall be prepared setting forth the basis for
any modification.
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2063.00. TIME-STAMPS.

All time-stamps required by MGEX Rules must show the time to the nearest minute as well as the correct
date.
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2067.00. FIDUCIARY RESPONSIBILITYEEEGIR@MG—AN—D—QPEAL@HIGRX—'FRADNG

A clearing member and broker shall have a f|dUC|ary respon3|bll|ty in the handlmg and execution of all
orders rece|ved :

2100.00. REQUIREMENTS FOR CLEARING.

All Futures or Options transactions shall be submitted to the Clearing House to be cleared. The Clearing
House shall, through the process of novation, be substituted as, and assume the position of, seller to the
buyer and buyer to the seller of the relevant number of Exchange or marketplace contracts upon the
successful matching of trade data submitted to the Exchange by the Clearing Members on the long and
short sides of a trade. Upon such substitution, each Clearing Member shall be deemed to have bought the
contracts from or sold the contracts to the Clearing House, as the case may be, and the Clearing House
shall have all the rights and be subject to all the liabilities of such Clearing Member with respect to such
transaction. Transactions can only be offset against one another through position/trade reporting by a
Clearing Member to the Clearing House.

It shall be the duty of each Clearing Member initiating, accepting or executing a transaction for Futures or
Options under MGEX Rules to submit each such transaction using “TEMS” to the Clearing House.
Transactions shall be submitted at times determined by the Exchange (see Res. 2101.00.C.). The
transactions shall be in a format approved by the Exchange and shall contain, at a minimum, the following
information:

A. Date of transaction.
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Clearing Member code (two-digit alpha as assigned by the Exchange).
Type of account or origin (Regular (R) or Segregated (S)).
Customer type indicator (CTI) as defined below:

CTIl 1. Transactions initiated and executed by an individual Market Participant for his/her
own account, for an account he/she controls, or for an account in which he/she
has ownership or financial interest.

CTI 2. Transactions executed for the proprietary account of a Clearing Member.

CTI 3. Transactions where a Market Participant executes for the personal account of
another Market Participant, for an account the other Market Participant controls or
for an account in which the other Market Participant has ownership or financial
interest.

CTl 4. Any transaction not meeting the definition of CTI 1, 2 or 3.

Quantity, commodity, contract month or expiration month, price or premium, whether the
transaction involved a put or a call, strike price, buy or sell.

Both the buying and selling Market Participant’s identifier (trader ID/Member mnemonic

forelectronictrades, Brokerib-foropen-outery-trades) and the opposite Clearing Member's

symbol.
Transaction time to the minute.

Indicators for the following types of transactions: -(C) cash exchange; (T) office transfer*;
(S) spread; (D) delivery; (E) exercise; (R) risk exchange.

*For office transfers, open and close information for the position (open (O), close (C)) must
be submitted.

Account number and identification. (For initial set-up and new accounts, provide a listing
of account name, type, and position. This information will be available to the President and

designated MGEX personnel only).

Any other information required by the Clearing House.

The Clearing House shall match the trades as submitted and shall list for each Clearing Member its cleared
trades and unmatched trades. A recapitulation statement shall be produced, showing updated contract
positions and settling all matched trades to the official MGEX settling prices. After completion of the clearing
process, the Exchange shall notify each Clearing Member as to the net pay or collect amounts due by
account (Regular and/or Segregated). Such amounts shall be submitted by wire transfer of funds or other
acceptable method. Amounts due to the Exchange shall be submitted at times determined by the Exchange
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(see Res. 2101.00.C.). All clearing statements shall be disseminated by the Exchange to each Clearing
Member’s designated contact.

If the report of a trade by a Market Participant does not correspond to the report of the other party to the
trade, the Clearing House shall reject the trade and notify both Clearing Members showing the discrepancy
of the reports. The Clearing Members must thereafter submit corrections to the Clearing House at times
determined by the Exchange (see Res. 2101.00.C.).

It shall be the primary responsibility of the Clearing Member to see that all trades are resolved. Each
Clearing Member shall designate a person or persons to be available and responsible for reconciling the
Clearing Member's unmatched trades. Failure to have a qualified representative available shall constitute
negligence in the determination of responsibility for any unmatched trades.

If a Clearing Member, or one of its Affiliated Entities, has access to the Federal Reserve discount window,
it shall notify the Clearing House if such access has been suspended, revoked, removed, terminated, or
otherwise limited in any way as soon as practicable.

CHAPTER 71
INTERPRETATIONS

CHAPTER 72
RESOLUTIONS

RESOLUTION 210.01.F.
Pursuant to the provisions of Rule 210.01. F., the Board of Directors has adopted this Resolution.

Limited authority of the Board of Directors to amend MGEX Rules and to take emergency action is hereby
delegated to Exchange officers. Such authority includes, suspending or curtailing trading, amending Hours
of Trading, imposing margin requirements, declaration of holidays, amending reportable position limits,
price limits and intraday market restrictions, managing settlement procedures, open or closing periods,
fees, forms, notices, deadlines, dress and decorum policies, minimum financial requirements, notification
and reporting requirements, striking prices, cash market reporting, recordkeeping requirements, default
procedures, give-up procedures, transferring customer contracts and margins, definition of emergencies,
declarations of Force Majeure and action taken as a result of such declarations. The Exchange shall also
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have the authority to take such market action as may be directed by the CFTC. The President and
Chairperson of the Board of Directors may determine whether a Rule can be amended by Exchange
officers. Such amendments must be forwarded promptly to the Board of Directors.

Further, limited authority of the Board of Directors is hereby delegated to Exchange officers to exercise
certain other powers including amending transfer procedures, transfers, applications and cancellations,
approving applications, renewals, or withdrawals for Regularity, approving applications for cash trading
privileges and/or clearing privileges, establishing minimum filing and financial requirements, establishing
and amending summary fine schedules, approving standing committee appointments-granting-admission
to-the-Exchange-Reom, and amending the matching algorithm for the electronic trading system. Such
approvals and changes must be forwarded promptly to the Board of Directors.

Limited authority of the Board of Directors is hereby delegated to MGEX risk management personnel, which
includes such employees and/or officers as the Exchange, in its discretion, shall determine (collectively,
the “MGEX Risk Team”), to independently exercise certain risk management powers and to be responsible
and accountable for making risk decisions, including in crises and emergencies. The Board of Directors
further assigns the MGEX Risk Team the responsibility for implementing the (i) default rules and procedures
required by CFTC Regulations 39.16 and 39.35, (ii) system safeguard rules and procedures required by
CFTC Regulations 39.18 and 39.34, and (iii) recovery and wind-down plans required by CFTC Regulation
39.39.
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